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SALESMEN WANTED 


TO HANDLE THE BEST QUICK-SELLING 
INSURANCE PROPOSITION IN AMERICA 





; 126th Annual Statement December 31, 1917 
Accident and Health Insurance on the ‘cere . 
ash Capital - - - $4,000,000 .00 


Same Plan as Commercial Travelers’ Reserve for Premiums - - 10,630,740.40 
sane Reserve for Losses - - - 4,419,000.00 
Associations Reserve for Taxes - - — '959/000.00 
Reserve for Sundries - - - 160,000.00 
Surplus - - - . - §,317,502.26 





No Medical Examination Required. ~ 

No Waiting for Commissions. TOTAL $28 477,242.66 

- Surplus to Policyholders - - - $12,317,502. 26 

Write to ERNEST W. BROWN, Losses Paid Since Organization : - 192.518.273.33 
Sec’y and Treas. 


The Oldest American Stock Insurance Company 
Fire Insuranc A bile ¥ eance 

INTER-STATE BUSINESS Tornado ‘Use and Occupancy Marine 
Sprinkle Build k > 

MEN’S ACCIDENT ASS’N Explosion i" sonnel 


ae ee Inland Transit War Risk Parcel Post 
Brown Building Des Moines, lowa Salesman’s Floater Registered Mail 
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THE SPECTATOR 











| Opportunity Knocks At 
| Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


temey Inter-Southern Life 
Home Office | Insurance Company 


Building JAMES R. DUFFIN, .President 
LOUISVILLE, KENTUCKY 
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PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money *han you are now making. 

Our Life insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of P ittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 














Excerpts from the Financial Statement of 
December 31, 1917, of the 


NORTHWESTERN NATIONAL 


LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Assets, $6,186,694.37, increase of 17% over 1916. 


Liabilities, $5,602,162.72. Surplus and contin=- 
gent fund, $548,531.65. 


Apportioned for dividends, $263,206.57, increase 
23% over 1917. 


Insurance in force, $54,193,728.00, increase 28% 
over 1916. 


Paid to beneficiaries and policyholders to Decem= 
ber 31, 1917, $16,966,562.65. 

A western, mutual, annual dividend, old line 
company. 

The Company for policyholders and agents. 





Build Your Own Business 





under our direct general agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUCING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


Oe The Manhattan Life 


Insurance Go., 66 Broadway, New York 
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PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


FINANCIAL RECORD 
Fully Paid Capital 


$1,000,000 
Total Resources 


6,200,000 


$11,784,000 
47,333,000 


t 


& 

Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesusanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U.S. A. 














OLD COLONY LIFE 


Insurance Company 


OLD COLONY BUILDING CHICAGO, ILLINOIS 
Insures man, woman and child from ages 2 to 60 inclusive, 
under Legal Reserve, Standard Provisions Policies (for amounts 
as small as $100 for children), with annual, semi-annual and 
——_ (not weekly) premiums, same for male and female. 
rdinary (not industrial) insurance for the entire family. 


Participating and Non-Participating Policies with Double 
Indemnity, Waiver of Premiums and Disability Annuity 
features. 

Such insurance facilities widen the Agent’s field and increase 
his opportunity. 

We have at the present time particularly good openings in 


Michigan, South Dakota, Nebraska, Kansas, Tennessee, Iowa 
and Montana. 


Write for a general agent's contract to 
B. R. NUESKE, President 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Gevernment and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
io the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
trice for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter 
THE SPECTATOR COMPANY 
. PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 Witt1AM Street, New York 
Telephone, John 231, John 2382 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 








Vor... €. MAY 16, 1918. 








CORPORATE SURETYSHIP FOR GOr- 
ERNMENT RISKS 
oe of the perennial measures that 
appears in the Federa! Legisla- 
ture has for its object the appropriation 
of a large sum of public money to create 
a Government fund for the purpose of 
issuing fidelity and other kinds of bonds 
employees and _ for 
Government contracts. Fortunately for 
the Government, this measure has not 
yet successfully gotten much _ further 
than merely formal introduction, later to 
pass quietly into the files of dead issues. 
Such a measure is not necessary, for the 
well-organized private surety companies 
are possessed of ample financial re- 
sources to meet all hazards attendant up- 
on the complex problems of underwrit- 
ing this class of risk. 

The principal features of surety un- 
derwriting are such that it can be most 
effectively handled by private interests. 
This is evidenced by two vital factors, 
viz.: (1) Incentive for profit resulting 
in the exercise of extreme caution in the 
selection of risks, and (2) a lack of per- 
sonal or partisan interest in any risk. 

1. Under the first factor brief refer- 
ence should be made to the fact that the 
employees of the Government, Federal, 
State, county or municipal, whether 
chosen by the people or appointed by ex- 
ecutives, must be men qualified to fill 


for Government 
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the places of responsibility for which 
they are selected; they must possess 
It is not difficult 
for incompetent public officials to secure 


ability and integrity. 


personal bondsmen to furnish such guar- 
antees as may be required, but these are 
rarely accompanied by a thorough and 
scientific inspection of the man himself 
who is to hold the place of public trust. 
The corporate surety company will not 
issue a bond until it is possessed of ac- 
curate and detailed information concern- 
ing the person for whom the bond is in- 
tended, and if the individual is not up to 
requirements the risk is declined, for the 
lines drawn by the company conducted 
for profit marks the point where the 
curve of frequency of undesirable char- 
acters indicates a sharp upward turn. 

Similarly, in the question of contract 
bonds the corporate surety offers a bet- 
ter means of protection to the Govern- 
ment than either personal bonds or Gov- 
ernment funds. What the Government 
wants in making its contract awards is 
to have its contracts actually carried out. 
The surety underwriter is not going to 
issue a bond, if it can be helped, to any 
contractor that he is not reasonably sure 
will fulfill all obligations. 

2. The lack of personal interest on 
the part of the surety underwriter in the 
risk which he passes upon enables him 
to measure each risk absolutely upon its 
merits. The personal bondsman is gen- 
erally very intimately associated with the 
man whose bond he furnishes, and for 
this reason cannot look upon the bonded 
man except through naturally prejudiced 
eyes of friendship. Not unlike the per- 
sonal relation that exists between bonds- 
man and friend is the manner in which 
politicians who may be placed in charge 
of a Government bonding fund will look 
upon members of their own “party” and 
at the same time build up a sort of an- 


tagonism against all who may not hold 
With respect 


the same political views. 
to contracts the applicant's responsibility 
is not at all unlikely to be measured by 
the size of his contribution to campaign 
funds. 

There are many 
against personal and Government bond- 
ing funds, but the foregoing suffices to 
point out that to deviate from corporate 
suretyship in Government contracts and 
employees is but to defeat the purpose of 
the bond, namely, to protect the public. 


other arguments 


Editorial 


N commemoration of fifty years of 
continuous, instructive and construc- 
tive service to the great business of in- 
surance, now completed by THe Spec- 
TATOR, its issue of May 23 will be ap- 
propriately termed a Golden Jubilee 
number. Timely, interesting and_ illu- 
minating articles by men of reputation, 
influence and ability, both in and out of 
the insurance business, will appear in 
that issue, making it worthy of careful 
preservation. In line with the regular 
quinquennial issues, marking the passing 
of five-year periods, issued by Tue 
SpPecTATOR, the forthcoming number will 
be intellectually, artistically and typo- 
graphically the finest issue of an insur- 
ance journal ever published. It will rep- 
resent to the greatest extent the develop- 
ment of insurance in all its branches 
during the past half century on the North 
American continent, to which THE Spec- 
TATOR can, with justice, claim that it 
has contributed in no small degree. 


HE fire loss in the United States 
and Canada in April of this year, 
according to The Journal of Commerce, 
was $20,108,g00, not having varied much 
from the losses in February and March, 
respectively. The amount 
about $1,500,000 more than in the cor- 
responding month in 1917, and $7,500,- 
ooo more than in April, 1916. For the 
first four months of this year the loss is 
given as $98,586,135, or $3,500,000 less 
than for the first third of last year, and 
$1,000,000 more than the similar period 
in 1916. The largest fires were those 
entailing losses of $2,500,000 at Kansas 
City and $1,000,000 at Burlington, Vt. 
The indications are, therefore, that the 
current year’s losses are not falling off 
materially from those of the preceding 
year, though there are some indications 
that increasing carefulness, particularly 
in relation to plants doing Government 
work, is producing some good effect, and 
efforts to avert preventable fires should 
be continued without diminution. 


named is 


ig is surprising how much misunder- 
standing there is of the true purpose 
of insurance among a large number of 
theoretical and academic propagandists 
of social reform. Among these are 
found the backers of some system of 
compulsory health insurance for working 








Life Insurance 


people. The public is led to believe that 
only by the adoption of this proposed 
system can national vitality be conserved ; 
the system, they would have all believe, 
would do away with disease. This is as 
absurd as to say that fire insurance 
eliminates fires. At best insurance is a 
means of providing indemnity for pe- 
cuniary loss. It is up to the individual 
to remove the causes of loss by prevent- 
ing them. In a recent report on the ques- 
tion of reducing the sickness rate, the 
National Industrial Conference Board 
made the following comments, which 
summarize the situation as follows: 


To fail to apply preventive measures to such 
illnesses, disabilities, or conditions as will al- 
most certainly respond, and instead to permit 
them to go uncorrected until the victim be- 
comes a charge on society, is absurd. Cer- 
tainly if the State can contribute to the sup- 
port of the individuals after they become in- 
capable of caring for themselves, it can con- 
tribute to prevent them from becoming in- 
capacitated. 

Experience with sickness insurance in 
European countries, it is asserted, dis- 
credits the efficacy of insurance as a 
preventive agency. Instead there is a 
tendency on the part of the insured to 
malinger and take advantage of the 
benefits, a condition vitally important 
because of the effect on the morale of 
the industrial workers. 


To Fight Wild-Cat Companies 


War against wild-cat insurance companies will 
be continued relentlessly by the Iowa Life Un- 
derwriters, it was decided at the May meeting 
held recently at the Chamber of Commerce, 
Des Moines. 

On March 2 a committee was named to sug- 
gest ways and means for intelligently combat- 
ing ‘fly-by-night’ concerns, organized largely 
for stock-selling purposes. This committee re- 
ported March 26 in favor of getting individual 
views by having papers read discussing the sub- 
ject from various angles. These papers have 
now been completed and the special committee 
was instructed to take the ideas which have 
been thus presented and from them outline a 
plan of concerted procedure. It is probable 
that recommendations for the tightening of the 
Iowa Blue Sky Law will be one result. 

Mill D. Bowles of the Phoenix Mutual was 
named national committeeman, succeeding M. M. 
Deming, who has become ineligible because of 
his being an official with the Western Life of 
Des Moines. 





F. R. Stoddard, Jr., Is Commissioned 


Second Deputy Superintendent of Insurance 
F. R. Stoddard, Jr., of New York, has been com- 
missioned a major in the Ordnance Reserve 
Corps of the United States Army. 
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C. G. SMITH APPOINTED 


Chosen by Superintendent Phillips to 
Succeed the Late J. S. Paterson 








ACTUARY OF NEW YORK DEPARTMENT 





Will Have Charge of Life Insurance Actuarial 
Matters at Albany Office 


Jesse S. Phillips, Superintendent of Insurance, 
announces the appointment of Charles G. 
Smith of New York city as actuary in charge 
of the life actuarial activities of the New York 
Insurance Department, succeeding the late John 
S. Paterson, who died in December last after 
completing fifty years of active service in the 
department. For the past two years Mr. Smith 
has been assistant actuary of the department, 
assigned to the bureau having charge of work- 
men’s compensation matters. He will now be 
located at Albany. 

The casualty actuarial work of the depart- 
ment will continue to be under the direction of 
Harwood E. Ryan, who will likewise assume the 
title of actuary, with headquarters as hereto- 
fore at the New York city office. In thus ar- 
ranging his actuarial organization, Superin- 
tendent Phillips states that he recognizes the 
increasing application of actuarial methods in 
lines of insurance outside the life field and the 
consequent necessity for a division of these two 
activities in the work of the Department. 

Mr. Smith is thirty-two years of age and a 
native of New York. Entering the life insur- 
ance business in 1908, he became an associate 
member of the Actuarial Society of Amercia by 
examination in 1907. Prior to his connection 
with the New York Department in 1916 Mr. 
Smith had several years of actuarial experience 
both in life company and departmental fields in 
New York, New England and the West. More 
recently he has been identified with actuarial 
developments in workmen’s compensation insur- 
ance. He was elected a Fellow of the Casualty 
Actuarial and Statistical Society of America in 
1917 and is at present chairman of its sub- 
committee on examination for fellowship. 


Life Agent Comments on Russian Situation 

Despite the chaotic conditions prevailing in 
Russia, life insurance in force there is pro- 
tected by the fact that all policies are paid in 
Russian credit roubles, the same sort of money 
used for premium payments, according to Fred- 
erick M. Corse, general manager in Petrograd 
for the New York Life Insurance Company, 
who has recently returned to this country. 
Mr. Corse was in Russia for sixteen years, but 
as the regular life insurance business has been 
temporarily discontinued, as the result of the 
Bolshevik activities, he came back to America, 
leaving the staff to take care of the collection 
of premiums and the payments of policies. 

Russian credit abroad and at home has been 
injured severely since the outbreak of the 
revolution, Mr. Corse said, but the New York 
Life has not suffered because the policyholders 
are being paid with the same script that they 
turn in to the company, and so they, instead of 
the company, suffer through the depreciated 
value of this paper money. Since all coins are 
worth more as bullion than as money they have 
disappeared from circulation. 

“The New York Life has $30,000,000 cash 
values,” Mr. Corse said, “not invested in direct 
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Russian Government bonds, but in private rail- 
road bonds, guaranteed as to principal and in- 
terest by the Government. So far these bonds 
have not been repudiated. They are protected 
by the earning capacity of the railroads, bonded 
at half the amount of their value.” 


Changes in the Equitable Life of New York 


Four officers of the Equitable Life Assurance 
Society have had their titles changed as fol- 
lows: Leon O. Fisher, Henry L. Rosenfeld and 
Wm. E. Taylor, second vice-presidents; Wm. J. 
Graham, third vice-president. Other executive 
officers are: Wm. A. Day, president; John B. 
Lunger, vice-president; George T. Wilson, 
second vice-president, and Wm. Alexander, 
secretary. 


Prudential’s Additional Subscriptions 
[To the Editor of THE SPECTATOR] 


When I sent you the list of Liberty Loan sub- 
scriptions made by insurance companies in this 
Federal Reserve District, I had not received a 
report to the effect that The Prudential Insur- 
ance Company of Newark has subscribed for an 
additional $5,000,000 bonds, of which $2,500,000 
was placed in Newark and $2,500,000 in New 
York. This makes their total $15,000,000, of 
which $7,500,000 was placed in New York city. 

I hope, if possible, that you will publish a 
brief notice of this additional subscription in 
order that The Prudential may receive due 
benefit for such a liberal subscription. 

WM. H. EDDY, 
Secretary, Liberty Loan Committee. 
New York, May 8, 1918. 


Life Insurance Companies Can Invest in 
Texas 

Trust companies chartered under the Texas 
banking laws may sell Texas mortgages to life 
insurance companies, savings banks and other 
corporate investors located in other States, and 
enter into agreements with the purchasers of 
these securities to look after the taxes and 
collect and remit the interest and principal, 
without such purchasers taking out a permit to 
transact business under the laws of Texas as 
foreign corporations, where such contracts or 
agreements are entered into in the domicile or 
residence of the purchaser and not in the State 
of Texas; so held the Attorney-General’s De- 
partment in an opinion to Chas. O. Austin, 
Commissioner of Insurance and Banking. 

This ruling is of considerable importance, 
as it virtually permits the large insurance com- 
panies which withdrew from Texas several years 
ago on account of the enactment of the Rob- 
ertson Insurance Law to invest in Texas securi- 
ties without having to obtain a permit to do 
business in Texas. 

“Since the purchase of securities in the man- 
ner suggested is not the transaction of business 
within the State of Texas, it may as well be 
done by an insurance company which has with- 
drawn from the State of Texas as by anyone 
else,’ said First Assistant Attorney-General 
C. M. Cureton, who wrote the opinion. ‘“‘A non- 
resident lender or purchaser of notes might so 
conduct itself as to establish an agency in the 
State; and if so, the facts might show the 
transaction of business in Texas without com- 
plying with the foreign corporation act, but the 
facts stated in this opinion do not contemplate 
the establishment of an agency. In such cases 
the issue is a question of fact, and not of law.” 

The question was first submitted to the Com- 
missioner of Insurance and Banking by a large 
trust company of Texas, which desired to sell 
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notes and mortgages to certain large Eastern 
insurance companies that withdrew from Texas 
because of the Robertson Law, and the trust 
company desired to know if this could be done 
without violating the law, and the Attorney- 
General’s Department holds it can be done, 
provided the contracts and agreements between 
the trust company are made at the home office 
of the insurance company and not in the State 
of Texas. 


The Handy Guide,” 1918 


“The Handy Guide shows rates for policies in 
general use, also forms of policies issued by 
life companies and the conditions bearing upon 
them. This is a dependable reference book 
which is in wide use.—Rough Notes. 


The twenty-seventh annual edition of “The 
Handy Guide’”’ was issued considerably earlier 
than usual and is of value to all interested in 
the policies and rates of the legal reserve com- 
panies. A feature of special interest in this 
year’s publication is the department devoted 
to the restrictions and new policy forms of the 
old-line companies due to the war. It is a 
thoroughly practical work giving a vast fund 
of information on the wide field covered.—The 
Fraternal Monitor. 


“The Handy Guide” for 1918 was published 
several weeks in advance of previous issues and 
contains over 1330 pages of practical, authentic 
and reliable information for life underwriters. 
It contains all of the leading forms of policies 
now issued by the various life companies, pre- 
mium rates, loan and surrender values and all 
of the options for a sufficient number of years 
to answer all comparative purposes. Nearly 
one hundred pages are devoted to tables show- 
ing the net premiums and reserves for the prin- 
cipal kinds of policies in use on both the com- 
bined and American Experience Mortality Ta- 
bles, with interest at three, three and one-half 
and four per cent, and also on term policies. 
The book is, in short, what its name suggests, 
a handy guide, and for what it supplies, the 
price of $3 charged for it is very low. As usual, 
three supplements will be printed during the 
year containing the latest policies and rates, 
and the charge for these to subscribers for the 
book will be 25 cents each.—The Indicator. 


Orders for “The Handy Guide” should be for- 
warded to the publishers, The Spectator Com- 
pany, New York. The price is $3 per copy, or 
$3.25 if thumb-indexed. 


—Michael J. O’Leary, secretary of the Telegraph 
and Telephone Life Insurance Company of New York, 
fell under a subway express train Monday and was 
killed. 
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TO INSURE WAGE EARNERS 





Senator Lewis Proposes that Govern- 
ment Cover Industrial Employees 





WAR RISK INSURANCE AS BASIS 





Soldiers’ and Sailors’ Insurance Adopted as Social- 
istic Plan to Cover All Wage Earners in the 
United States—Bills Considered 
as Political Propaganda 


[Special Dispatch to THE SPECTATOR] 


WASHINGTON, May 13.—As has been pre- 
dicted from Washington several times recently, 
attempts are to be made to secure Federal in- 
vasion of all branches of the insurance field 
now covered by existing companies. Ever 
since the enactment of the war risk life and in- 
demnity insurance bill, the trend has been to 
push the Government further and further into 
the business. The actual bill under which the 
Government will actively enter into the general 
insurance business will be submitted to Con- 
gress within a short time by Senator J. Ham- 
ilton Lewis of Illinois, who, in a speech on the 
floor of the Senate to-day, declared that the 
war risk act should protect all the wage earners 
of the country. 

It was Senator Lewis’ original intention to 
present an amendment to one of the bills then 
before the Senate to cover the war risk bureau, 
under which the military insurance would be 
extended to include all employees of the Gov- 
ernment, but the desire of Congress to speed the 
measure resulted in pressure being brought to 
bear upon him to withhold it. 

Senator Lewis declared that not only should 
the war risk bureau cover all employees of the 
xyovernment, but that it should protect every 
wage earner in the country, and he announced 
that he will present bills to effect this within 
a short time. 

“I feel this bill as now presented ought to 
comprehend all the employes of the Govern- 
ment, particularly those in ship yards and 
munitions plants,’’ declared the Senator, ‘‘and 
that it should cover the employees of the Gov- 
ernment to the same extent and with the same 
privileges that now apply to soldiers. I shall 
not press this amendment, but I give notice 
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that I shall tender a bill to extend this insur- 
ance to all employees of the Government. 

“T also give notice that I shall follow that 
bill up with a bill to extend the system to all 
wage earners of the United States, and shall 
present it later on the floor in full.” 

Should Senator Lewis be successful in secur- 
ing the passage of his proposed bills, the exist- 
ing life insurance companies would be forced 
out of existence within a very short time, as 
the Government’s rates on soldiers and sailors, 
which he would have extended to all wage 
earners, are far lower than are quoted by the 
companies. 


NATIONAL BANKRUPTCY THREATENED 


The United States Government is taking a 
most hazardous risk in undertaking the insur- 
ance of soldiers and sailors during the war, but 
because of the emergency and incentive, this 
Measure adopted by the Government has natu- 
rally received public approval. On the other 
hand, for the Government to assume to supply 
indemnity to civilians at a rate of insurance 
below cost, as in the case of the soldiers and 
sailors, would undoubtedly be a disastrous 
blunder. Whatever might be the serious ex- 
perience in endeavoring to meet the large lia- 
bilities incurred by soldiers’ and sailors’ insur- 
ance, patriotic citizens will pledge their re- 
sources to meet the demands. There would 
be no such incentive for the people of the 
country to insure wage earners, and if the plan 
of soldiers’ and sailors’ insurance were followed 
in the case of industrial workers in this country, 
it is not too strong a statement to make that 
Governmental bankruptcy may eventually fol- 
low. 

The passage of the original war risk bill ap- 
pears to have been the signal for every Con- 
gressman in the Capitol to spring some little in- 
surance scheme of his own, many of which are 
impracticable and even more of which are ab- 
solutely visionary. It is feared that if Senator 
Lewis does present his bills they will have the 
backing of a number of members, who will 
see in their advocacy of this legislation an 
excellent chance to ‘‘mend fences’’ before the 
fall elections. 

The one hope for the insurance industry, 
however, is that the pressure of other business, 
the proposed revenue legislation and the desire 
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A Continuous Story. 


Chapter 12. 


Watch for next Chapter 
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for an early adjustment will result in having 
the bill buried so deeply in some committee 
that it will never again see the light. 


Amendments to War Risk Insurance Act 

With but little debate, the Senate has passed 
the bill to amend the war risk insurance act by 
providing better definitions of such terms as 
“narent,” ‘wife,’ etc., and to add four new 
sections to the existing law, to be known as 
sections 27 to 30, inclusive. 

The new sections are all of them important, 
as they cover difficulties which have been en- 
countered in the short time the war risk insur- 
ance act has been in force, and are as follows: 

Whoever shall obtain or receive any money, 
check * * * or insurance * * * without being 
entitled thereto, with intent to defraud the 
United States or any person in the military or 
naval forces of the United States, shall be 
punished by a fine of not more than $2000, or 
by imprisonment for not more than one year, 
or both. 

The * * * insurance * * * shall not be as- 
signable, shall not be subject to the claims of 
creditors of any person to whom an award is 
made * * * and shall be exempt from all taxa- 
tion: Provided that such * * * insurance shall 
be subject to any claims that the United States 
may have against the person on whose account 
the insurance is payable. 

“That the discharge or dismissal of any per- 
son from the military or naval forces on the 
ground that he is an enemy alien or a con- 
scientious objector shall terminate any insur- 
ance granted on the life of such person under 
the provisions of Article IV, and shall bar all 
rights to any compensation under Article III 
or any insurance under Article IV. 


The Treasury Department has requested the 
immediate enactment of this legislation, and 
the House of Representatives now has the 
measure under consideration. 


American Central Life Progressing 

On the last day of April, the American Central 
Life of Indianapolis exceeded by a_ goodly 
margin the fifty-million mark in insurance—an 
achievement of which its officers and agents 
are naturally proud. The month marked the 
conclusion of Woollen year, in honor of Presi- 
dent Herbert M. Woollen. It looks as though 
it was not only Woollen but a yard wide. The 
business produced in April exceeded $2,048,000, 
the largest monthly production in the history 
of the company. For the four months of this 
year the new business amounted to $6,176,408, 
which is over a million greater than the pro- 
duction of any similar period. On January 1, 
the company had in force neariy forty-seven 
millions and has gained nearly four millions 
since. 

In addressing the field force on the results 
achieved, President Woollen said: ‘To you 
men in the field, who are making history, I ex- 
tend sincere congratulations.”” This is char- 
acteristic of Mr. Woollen—giving credit to the 
men in the field without claiming for himself 
the honor which belongs to a successful man- 
ager. The American Central is a prosperous 
company, because its officers from the presi- 
dent down give credit where credit is due. 





Verdict for Reserve Loan Life 

The case of Finlay H. Mutchler vs. Reserve 
Loan Life of Indianapolis was tried at Colum- 
bus, Ohio, last week. Mutchler claimed over 
$200,000 for malicious prosecution growing out 
of his indictment by the Franklin County Grand 
Jury for embezzlement. 

At the close of the plaintiff's evidence the 
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attorneys for the company moved the court to 
direct a verdict in favor of the company. This 
motion was sustained and the jury, at the direc- 
tion of the court, brought in a verdict in favor of 
the defendant company. 


Actuarial Society of America Meeting 

The annual meeting of the Actuarial Society 
of America will be held to-day and to-morrow 
at the Hotel Astor, New York. New officers for 
the coming year are to be chosen, as the present 
president and vice-president are by statute in- 
eligible for re-election. The members of the 
society will dine to-night at the Astor, and 
with special reference to food conservations the 
meal will be extremely plain. President Ar- 
thur Hunter, actuary of the New York Life, 
will preside. 

Among others, the following papers will be 
read at the meeting: ‘Mortality by Order of 
Birth,” by Percy H. Evans, actuary, Northwest- 
ern Mutual; “An Investigation of the Mortality 
Prevailing Among the American Clergy,’ by 
Walter S. Nichols, editor of Insurance Monitor 
and Insurance Law Journal; “Graduation by 
Symmetrical Coefficients,” by John R. Larus, 
Jr., of the Phenix Mutual Life; “Joint Mor- 
tality Experience of the 4tna Life and Travel- 
ers Insurance Companies on Group Policies,’ 
by E. E. Morris, actuary, Travelers, and E. E. 
Cammack, associate actuary of the Attna; ‘‘De- 
termination of Makeham Graduation Constants 
by Means of Equivalent Ages,’’ by Percy C. H. 
Papps, actuary, Mutual Benefit. 

The annual dinner of the society will be held 
at the Hotel Astor on Thursday evening, and 
will be strictly a ‘‘food conservation’? one, no 
food products being used which should be con- 
served for our Allies. 

Among the speakers at the dinner will be 
Rev. Dr. Thomas Travis of Montclair, who has 
gained prominence as a speaker and who has 
been at the front. Among the members of the 
society, T. B. Macaulay, president of the 
Sun Life of Canada, will speak on ‘Principles 
of Food Conservation,’’ and John M. Gaines, 
Deputy Commissioner of Insurance, of the Bu- 
reau of War Risk Insurance, will deliver an 
address. 


Valuation of Industrial Life Policies 

The basis for valuation of industrial life in- 
surance policies in Massachusetts has been 
changed by direction of Insurance Commissioner 
Hardison, who has authorized Actuary Smith of 
the Department to make valuations on in- 
dustrial policies of life insurance upon the 
Standard Industrial tables on such policies as 
the companies have elected to value on that 
basis or on any higher standard. 

The rate of interest is to be three and one- 
half per cent on some issues and four per cent 
on others. The Commissioner says further: “I 
believe that no concession in valuation on ac- 
count of lapses should be allowed hereafter un- 
less good reason for such concession appear, 
and since the lapse ratio has so diminished in 
the case of the Metropolitan, The Prudential and 
the John Hancock, that there is now no good 
reason for any such concession, I direct that 
none be allowed these companies.” 








—C. J. Burkhart, actuary, will return on June 1 to 
the service of the Kansas City Life, with which he 
was formerly connected. 

—Agents Association of the Massachusetts Mutual 
Life will hold its summer convention at the home 
office in Springfield, Mass., August 28, 29 and 30. 


226 


Thursday 


CASUALTY, SURETY & 
MISCELLANEOUS 


THIRTY YEARS OF LIABILITY 
INSURANCE 
American Mutual of Boston Reflects Prog- 
ress Under American System 








It was only a few years after the first relief 
measures were enacted in England, affording 
workmen the right to bring suit under com- 
mon law for damages because of injuries sus- 
tained in the course of regular employment, 
that the Commonwealth of Massachusetts en- 
acted in 1887 a statute which was the begin- 
ning of a new era in the relation between em- 
ployer and employee in this country. At the time 
the Employers Liability Act of Massachusetts 
went into effect, the large textile industries 
realized that it was necessary to establish some 
well-centralized claim bureau through which, 
by co-operation, it would be possible to mini- 
mize the expense of handling the large number 
of claims for damages that were bound to arise 
under this act.. After several conferences on 
the subject, twenty-five of the leading manu- 
facturers obtained a _ special Massachusetts 
charter for the American Mutual Liability In- 
surance Company and opened an office in Bos- 
ton in 1887. This was the first liability insur- 
ance company ever organized in this country 
and its founding marks a distinct era in the 
development of American insurance. 


SERVICE THE KEYNOTE 


What the charter members agreed upon was 
that the American Mutual : Liability Insurance 
Company should render a specific service, the 
cost of that service to be so widely distributed 
as to be met with a nominal payment by each 
individual member. Inasmuch as the plan was 
co-operative it was agreed that the members 
should have control of the management, par- 
ticipate in all profits and have the right to 
select additional members. 

Under the old liability insurance system it 
was the general rule that the insurance com- 
pany was obligated under its policies only to 
reimburse policyholders (employers) for monies 
actually paid out under judgments rendered by 
the courts after due trial. In other words, in 
case an employer did not have financial ability 
to meet a judgment, the insurance company was 
not obligated to pay anything. 


FINANCIAL STANDING OF MEMBERS 


The charter members of the American Mu- 
tual recognized the social features of the Em- 
ployers Liability Act; and as they were all 
manufacturers, they took account of the im- 
portance of financial strength and integrity as 
vital necessities for succeeding in the new un- 
dertaking. They felt that if a closer understand- 
ing between master and servant were to be at- 
tained, the best possible way to do it was to 
meet all just claims without delay. With this 
basic thought the management of the Ameri- 
can Mutual was permitted to secure a wider dis- 
tribution of the risk among manufacturers and 
employers of labor whose: financial responsi- 
bility was up to the requirements as originally 
set forth. 

With this modest start liability insurance had 
its origin in America. That the plan was well 
laid from the beginning is evidenced by the 
fact that twelve of the twenty-five charter 








pal 
an 
by 


N 
age 
tha 
to 
Aly 
cla 
exe 
ing 


and 
vie 


dus 
mo} 
tio1 
den 
Con 
insi 
Sta 
anc 
nec 
am¢ 
of ¢ 
dlin 


ing 
com) 
mail 
bilit 
At 
1917, 
polic 
696,4 
miur 
mem 
for 
bilit: 
auto 
ance 


On 
show 
that 
agail 
769, 
$948, 
$241, 
polic 
cludi 
abov 
laws 
The 
ing d 
1917, 
tion 

Th 
as sl 


~- DBR wo 


~- OF 


nnDTaeo@® Qn 


° 











May 16, 1918 


members are still policyholders of the com- 
pany. The persistency of the policyholders is 
an excellent illustration of the satisfaction given 
by the service offered. 


ENCOURAGES ACCIDENT PREVENTION 

Next to acting as a clearing house for claims 
against policyholders, the management required 
that its members take every precaution possible 
to reduce the chance of industrial accidents. 
Always willing and ready to meet liberally 
claims arising from accidents, the company has 
exercised care in its underwriting by cancel- 
ing the policies of those employees who showed 
an habitual tendency to disregard the rules 
and standards of safety which its inspectors 
view as essential. 

When the method of meeting the cost of in- 
dustrial accidents changed from suits at com- 
mon law to a system of workmen’s compensa- 
tion, whereby industry bore the cost of acci- 
dents, the American Mutual Liability Insurance 
Company extended its services to members to 
insure the compensation hazard. As in many 
States the laws are such as to require insur- 
ance, the members have felt that the premium 
necessary was virtually a tax and should not 
amount to a sum in excess of the actual cost 
of compensation plus the cost incidental to han- 
dling the premium or ‘“‘tax.” 


ADEQUATE RATES ELIMINATE ASSESS- 
MENTS 

In order to make sure that there would not 
be demands upon policyholders for assessments 
to meet shortages due to bad experience, the 
management assumed the attitude that it was 
far better to charge an adequate rate for in- 
surance and return the excess to policyholders 
as earned rather than to charge too little. 

The American Mutual has made it a practice 
to set up its legal reserves for claims on a basis 
of individual estimates. There has been no 
hesitation about setting aside liberally for pos- 
sible claims and because of this policy the com- 
pany has at all times maintained sufficient re- 
sources to all demands promptly. While pay- 
ing substantial dividends to policyholders, the 
company has not overlooked the importance of 
maintaining a good-sized surplus above all lia- 
bilities. 

At the close of business, on December 31, 
1917, the American Mutual had more than 3000 
policyholders whose premiums amounted to $3,- 
696,449 during the year as compared with pre- 
miums of $100,000 paid in 1887 by the charter 
members. The premiums for 1917 covered risk 
for workmen’s compensation, employees’ lia- 
bility, public liability, automobile liability and 
automobile and teams’ property damage insur- 
ance. 

ANNUAL STATEMENT FIGURES 

On the financial side the American Mutual 
showed in its statement as of December 31, 1917, 
that it was.possessed of assets of $3,747,580, 
against which were total liabilities of $2,798,- 
769, leaving a surplus over all liabilities of 
$948,811. Included in the liabilities is an item of 
$241,371 for dividends declared but not paid to 
policyholders; reserves for losses $1,306,000, in- 
cluding $250,000 voluntary reserve over and 
above that required under the Massachusetts 
laws; unearned premiums reserve, $1,192,204. 
The surplus of $948,811 was retained after pay- 
ing dividends of $708,132 to policyholders during 
1917, making the total dividends since organiza- 
tion over $3,950,000. 

The underwriting experience of the company, 
as shown in the underwriting and investment 
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exhibit for 1917, reveals the fact that the ratio 
of losses incurred to premiums earned was but 
fifty-five per cent. 


VALUABLE STATISTICAL DATA 

By a system of carefully-kept records, the 
company has at its disposal a vast amount of 
information concerning the cost of liability and 
compensation laws in practically every State 
where manufacturing industries predominate. 
It is this accumulated experience covering a 
period of thirty years that places the company 
in a position to serve manufacturers that is 
unique. 

Charles E. Hodges, who has been in active 
service for the company during the past 
twenty-five years, is president, and he has con- 
ducted its affairs as chief executive since 1904. 
About him he has a corps of officers who are 
men of experience, tried judgment and high 
character. Thompson S. Sampson is vice-presi- 
dent; Donald B. Ward, secretary and treasurer; 
Henry C. Kneppenberg, Jr., assistant secretary; 
W. H. Conway, assistant treasurer, and Frank 
Mullaney, actuary. 


OFFICES IN LEADING CITIES 
The executive offices of the company are main- 
tained at 18 East Forty-first: street, New York 
city, and 245 State street, Boston, Mass. 
Branch offices are maintained in the leading 
industrial centers of the country in order that 
policyholders may have the benefit of close 
co-operation. These offices are located as fol- 
lows: Philadelphia, 1332 Commercial Trust 
Building; Chicago, 112 W. Adams street; Hart- 
ford, 209 Pearl street, Springfield, Stearn’s 
Building; Syracuse, 618 University Block; Buf- 
falo, 1118 Marine National Bank Building; 
Providence, ' Grosvenor Building; Baltimore, 
1601 Continental Building; New Bedford, 200 
Merchants Bank Building; Portland, 546 Ma- 
sonic Temple; Worcester, Park Building; Man- 
ehester, 407 Merchants National Bank Building; 
Pittsburgh, 614 Park Building. 


Death of Lieutenant Maurice 

Lieut. Benjamin V. D. Maurice died Sunday 
night at Houston, following an accident which 
occurred while in flight at a training camp of 
the Aviation Corps, U. S. A., on April 16. 
Lieutenant Maurice was practicing bomb throw- 
ing from the plane, and a companion officer was 
operating the machine. The cause of the ac- 
cident, which resulted in the instant death of 
the pilot, has not been definitely ascertained. 
Lieutenant Maurice suffered a fractured leg 
and internal injuries to which he succumbed. 

Prior to enlisting in the Army, Lieutenant 
Maurice was employed in the fidelity depart- 
ment of the National Surety Co. of New York. 


Plate Glass Underwriters Meet 


Last week representatives of the more im- 
portant plate glass insurance companies con- 
ferred as to conditions arising, in part, from 
the continued increase in the price of glass 
and in the growing scarcity of that commodity. 
One of the remedies considered was the re- 
tention by the company of the privilege of re- 
placing large single plates with two smaller 
plates, making a concession in the premium 
rate for such privilege. It was decided to re- 
vert to the old practice of charging a pro-rata 
of premium for insurance upon replaced lights. 
The subject of introducing a standard form of 
plate glass policy was considered and a draft of 
such a policy will be prepared by Wm. F. Moore. 
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AWARD FOR LOSS OF HAND 


Court Holds that Compensation for 
Several Fingers Cannot Exceed 


That for Hand 








APPARENT INCONSISTENCY CONSTRUED 





Indiana Appellate Court Interprets Law According 
to Rule of Reason 


An interesting case, involving the com- 
parative values of a hand and of a thumb 
and all four fingers was recently decided 
by an Indiana Court. The Workmens Compen- 
sation Act of Indiana provides that an employe 
shall receive, in lieu of all other compensation, 
a weekly compensation equal to 55 per cent of 
his average weekly wages for the period of 30 
weeks for the loss of a whole finger, for the 
period of 60 weeks for the loss of a whole thumb, 
for the period of 150 weeks for the loss of one 
hand at or above the wrist joint, and compen- 
sation for other periods in the case of other 
specific injuries, and, that, in all other cases of 
permanent partial disability, compensation as 
determined by the industrial board on the same 
basis, and not to exceed 200. weeks, shall be 
paid. One Maranovitch received a personal in- 
jury entitling him to compensation under this 
act, resulting in the loss of the thumb and all 
four fingers of the right hand. 

In determining what compensation he was en- 
titled to under this act, the Appellate Court of 
Indiana, in the case of In re Maranovitch, 117 
Northeastern Reporter, 530, concluded that the 
legislature never intended that for the loss of 
two or more fingers on one hand the amount of 
compensation should be arrived at by multiply- 
ing the schedule allowance for one finger by the 
number of fingers lost; because if this method 
of calculation was intended it would lead to the 
absurd result of allowing this plaintiff com- 
pensation for 180 weeks for the loss of the 
thumb and four fingers of his hand, whereas for 
the loss of the entire hand at or above the wrist 
he .would receive compensation for but 150 
weeks. It was held that an injury such as 
above would fall under the general provision for 
“other permanent partial disabilities,’’ but that 
the board could not allow for a less injury 
more than was provided in the specific schedule 
for a greater injury, unless the circumstances 
were unusual and extraordinary, in which case 
such allowance for such a period as in the 
board’s judgment would be proper, not to ex- 
ceed 200 weeks, could be made. 

Casualty Actuarial and Statistical Society 

The Casualty Actuarial and Statistical Society 
of America held its examinations on May 1 and 
2 at Ann Arbor, Mich.; Lansing, Mich.; Hart- 
ford, Conn.; Boston, Mass.; Newark, N. J.; 
Madison, Wis., and New York city. Eight ex- 
amination papers were prepared by the com- 
mittee, of which G. F. Michelbacher is chair- 
man, four of the papers being for examination 
for Fellow and four for examination as As- 
sociate. 


Social Insurance Investigation 
Senator W. W. Albers is chairman of the 
Wisconsin special legislative committee ap- 
pointed to investigate the question of social in- 
surance. The committee, which was appointed 
under Chapter 504, laws of 1917, is composed of 
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Senators W. W. Albers, Theodore Benfey, and 
Assemblyman W. O. Smith, Henry Ohl, Jr., and 
John P. Donnelly. It is planned to conduct 
public hearings in a number of cities in the 
State during the next few months, and then 
prepare a report with recommendations which 
will be presented to the legislature at the 1919 
session, where the question of social insurance 
is expected to cause considerable debate. 





SURETY ASSOCIATION EXTENDS 
COVERAGE 


Adds New Clause to Bankers’ Blanket Bond 
in Order to Compete with Lloyds 

The bankers’ blanket bond committee of the 
Surety Association, at a meeting at the Waldorf 
Astoria, on Tuesday, decided to add another 
clause to their blanket bond, making it as broad 
as the Lloyds policy, which some banks have 
previously preferred to the bond of the Surety 
Association. The provision for the additional 
coverage known as clause “‘D.”’ It is as follows: 

“Through robbery, burglary, theft, hold-up, 
destruction or misplacement, while the prop- 
erty is upon the premises of the insured’s cor- 
responding banks, or in any recognized place of 
safe deposit or lodged or deposited in the ordi- 
nary course of business for exchange, conver- 
sion, registration or transfer (not including 
however, in transit risk); or through the tak- 
ing out of the possession and control of the in- 
sured by any fraudulent means. This paragraph 
does not apply to such property in any branch 
of the insured unless such branch be hereinafter 
specified in section 1 hereof as covered here- 
under.’”’ 

This additional coverage is to be given only in 
central reserve and reserve cities and at a 
premium rate of 25 per cent in excess of the 
rate for the bond as it now stands. The pre- 
mium for this special form of bond is arrived 
at by calculating the premium on the regular 
form for the particular bank under the par- 
ticular conditions and then adding twenty-five 
per cent to the total of such premium, 

There are certain cities in which Lloyds are 
particularly strong, and the Surety Association 
hopes to displace Lloyds in these cities. It 
believes its bond, as thus modified, gives the 
same coverage as Lloyds policy, except where 
they have in force a policy which covers forgery 
by outside persons. 


Two Iowa Companies Merge 

The Mutual Horticultural Hail Company and 
the Horticultural Insurance Company, both of 
Des Moines, have effected a consolidation. The 
merged concern will be known as the Horti- 
cultural Insurance Company, with offices in the 
S & L Building, Des Moines. The capital stock 
is $1000,000. Hail insurance will be dealt with 
exclusively. C.S. Tidrick is president and W. F. 
Gormley is secretary. 


Preparing for the Red Cross Drive 

There was a meeting last week of officers and 
managers of casualty and surety companies to 
make preparations for the coming Red Cross 
drive, to secure the second $100,000,000 war 
fund. The plan which was formulated contem- 
plates dividing the employees of the respective 
companies into groups of fifteen or twenty peo- 
ple, with a man in charge of each group, who 
circulates a ‘declaration of intention’? among 
those in the group, wherein each expresses his 
or her willingness to sign a card pledging some 
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given amount monthly for a year. The pledge 
cards are then distributed, signed and turned in. 


The Red Cross Drive 

Preparations are being made for the Red 
Cross drive for the second $100,000,000. Wm. B. 
Thompson is chairman of the Corporation Cam- 
paign and Chas. D. Norton is chairman of the 
Insurance Division, for which Judge Chas. E. 
Hughes is counsel. The insurance committee 
is made up as follows: 

Life—William A. Day, president, Equitable 
Life Assurance Society; Hon. Morgan J. O’Brien; 
Haley Fiske, vice-president, Metropolitan Life 
Insurance Company, 

Fire—E. G. Snow, president, Home Insurance 
Company; Cecil F. Shallcross, manager, Royal 
Insurance Company, Ltd.; Wallace Reid. 

Casualty—Charles D. Hilles, James G. Batter- 
son, care Travelers Insurance Company; Edson 
S. Lott, president United States Casualty Com- 
pany. 

Marine—William G. Willcox, W. W. Parsons, 
vice-presidents, Atlantic Mutual Insurance 
Company. 

Title—Clarence H. Kelsey, president, Title 
Guarantee and Trust Company; Louis V. Bright, 
president, Lawyers Title and Trust Company. 

Plate Glass—William H. Woods, president, 
Lloyds Plate Glass Insurance Company; Major 
A. White, president, New York Plate Glass In- 
surance Company. 

Surety—H. D. Lyman, chairman of board, 
American Surety Company; W. B. Joyce, presi- 
dent, National Surety Company. 

Brokers—Henry W. Lowe, director, Johnson 
& Higgins. 


Bombardment Insurance in Paris 

In Paris it is now possible to secure a 10,000- 
franc policy, insuring against death due by 
aerial bombardment for 20 francs, A similar 
policy against death from the effects of a shell 
from the gigantic gun which has been bom- 
barding Paris costs 10 francs, while a combina- 
tion policy covering both these risks can be 
obtained for 25 francs. : 

The rate for insuring factory and store build- 
ings against air-raid losses is 6 francs per 
thousand; the rate for protection against the 
big gun is 3 francs, and the rate for the com- 
bination of the two is 7% francs per thousand. 
The rates for dwellings are somewhat lower. 


Walters Compensation Bill Vetoed 
ALBANY, May 14.—Governor Whitman in- 
cluded in his omnibus veto list Senator Walters’ 
compensation law amendment, to include in 
hazardous employment classification certain 
State department officials and employees, and 
attaches of various State institutions. 


Casualty Notes 

“__The National Protective Insurance Company of 
Boston has been licensed in Texas. 

—The committee on joint judiciary of the Massa- 
chusetts Legislature has reported a bill on self-insur- 
ance on compensation lines for the action of the 
Massachusetts State Legislature. 

—The Business Mens Association of America, of 
Kansas City, had this year the biggest April in its ex- 
perience, despite the fact that the company has lost 
many of its best men by their entering upon military 
service. The applications received in April this year 
numbered 3747, an increase of nearly 200 over April, 
1917. Fifty-two agents of the association wrote 25 or 
more applications in April, and seven received special 
prizes for their work. 
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FIRE INSURANCE 


NEW YORK SURVEYS 


Death of Ira Welch.—One of New York’s 
best known independent adjusters, and an 
old Western insurance man, Ira Welch, died 
last Thursday morning, as the result of blood 
poisoning, at the hospital of the New York 
Medical College. Mr. Welch was born near 
Cumberland, Md., sixty-three years ago, and 
in 1879 became connected with the American 
Insurance Company of Chicago. Later he be- 
came agent and special adjuster for the Phenix 
of Brooklyn. About fifteen years ago he moved 
to New York from the Middle West, and since 
then has been an independent adjuster. In- 
terment will be made at his old home at Monti- 
cello, Ia. 








New York Exchange Committee.—John 
Nichols, James Marshall, A. P. Roome, C. R. 
Pitcher and A. R. Hanners have been ap- 
pointed as the New York Fire Insurance Ex- 
change committee to consider the suggestion 
from the Suburban Exchange asking co- 
operation in correcting certain practices 
thought to be injurious to the business of fire 
underwriters. 

Suburban Exchange Drops Members.— 
Because of their failure to pay fines ‘mposed 
upon them the Suburban Fire Insurance Ex- 
change has dropped four of its members. 

W. O. Robb Delivers Address.—Willis O. 
Robb, manager of the New York Fire In- 
surance Exchange, made an address on Mon- 
day aiternoon upon the subject of the “Co- 
insurance Clause” before the Women’s Class 
of the Insurance Society of New York. 

Ralph L. White Promoted.—Ensign Ralph 
L. White, son of Major A. White, of the City 
of New York Insurance Company and the 
New York Plate Glass Insurance Company, 
has been promoted to be a lieutenant in the 
navy, and has been assigned to the cruiser 
San Francisco of the Atlantic squadron. 


J. S. Frelinghuysen Now President.—J. S. 
l‘relinghuysen has succeeded A. R. Pierson as 
president of the Stuyvesant Fire of New York. 


CHICAGO AND THE WEST 


Nominating Committee Appointed.—A 
nominating committee, comprising William 
Otter, E. G. Barth, E. W. Jewell, Ed. Boersma, 
C. E, Varley, E. F. Reynolds and C. G. Whip- 
ple, has been appointed to name candidates 
for officers and directors to be voted upon at 
the annual meeting of the Fire Insurance Club 
on May 28. 

H. W. Riser’s New Connection.—H. W. 
Riser has gone with the improved risk de- 
partment of the National of Hartford. He 
was formerly with the Western department of 
the North British and Mercantile. 

Fire Department Criticism.—A_ sub-com- 
mittee of the City Council is investigating the 
fire department, because of the claim of the 
Chicago Board of Underwriters that rates in 
the city should be increased owing to deficient 
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fire protection. It is anticipated that the com- 
mittee will recommend the general motoriza- 
tion of the department. 

W. S. Warren’s Birthday.—William S. 
Warren, Western manager of the Liverpool 
and London and Globe, was seventy years old 
on May 10, and received many hearty con- 
gratulations. Mr Warren has been with the 
Liverpool and London and Globe for fifty-four 
years, and has been manager of the Western 
department at Chicago, succeeding his father, 
since 1892. 

W. D. Langtry Addresses Uniformity 
Association.—W. D. Langtry of the Illinois 
Fuel Conservation Committee, read a paper 
before the Uniformity Association on “The 
Spontaneous Ignition Hazard of Coal.” It was 
recommended that soft coal stored in base- 
ments of buildings should be packed tight, and 
the room kept closed to reduce the fire hazard, 
the theory being that either there should be 
no ventilation or a great deal of ventilation. 

Great Lakes Moves.—The Great Lakes In- 
surance Company in Chicago has moved its 
underwriting headquarters from the Standard 
Trust building to the ninth floor of the In- 
surance Exchange. 

A. J. Davis & Co. Get New Agency.—The 
Cook county management of the Central Na- 
tional of Des Moines has been given to A, J. 
Davis & Co, of Chicago. 

Joins the Aetna.—William F. Watson, for- 
merly special agent of the Hartford Fire in 
Indiana, is now in charge of an improved risk 
department which the A£tna is organizing at 
the Western general agency in Chicago. At 
one time Mr. Watson was president of the 
Indiana Insurance Society. 


BOSTON AND VICINITY 


Automobile Insurance. — Commissioner 
Hardison has ruled as follows with reference 
to the new law governing damage to cars 
which may be written by marine and liability 
companies. He says: “Insurance against lia- 
bility or property damage caused by automo- 
biles was formerly permitted to be written 
only by liability insurance companies, but may 
now be written by companies authorized under 
clause 2 of section 32 if their charters permit.” 
Companies formerly authorized to write under 
clause 5 may now also write automobile in- 


“surance as permitted by clause 2 if their char- 


ters permit, except that they may not transact 
fire and theft automobile insurance. The col- 
lision hazard, the Commissioner says, means 
damage to owner’s car by collision with an- 
other car or object. Insurance against liability 
for property damage means insuring the 
owner’s car against his liability for damage 
caused by his car to the property of another, 
but not liability for personal accident, which 
only liability companies may write. 

Brokers’ Licenses.— Insurance Commis- 
sioner Hardison has issued a ruling relative 
to the renewal of brokers’ licenses where the 
broker has entered the Federal service abroad. 
He rules as follows: “Applications for such 
renewals may be made by the licensed broker 
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who is to carry on the business for the ab- 
sentee, but it must be understood that this 
work of looking after renewals shall be done 
without charge by the broker undertaking to 
transact the business for the absent broker.” 
The same principle applies to agents’ licenses. 


Utah Home Enters.—The Utah Home 
Fire Insurance Company of Salt Lake City has 
been licensed to write fire insurance lines in 
Massachusetts. The company has appointed 
Bruerton & Kimball its agents for Massa- 
chusetts. 

Companies Examined. — Triennial exam- 
ination reports of the Boston Manufacturers 
Mutual and the Arkwright Mutual fire insur- 
ance companies have been filed by the Massa- 
chusetts Insurance Department, showing the 
standing of the companies as of December 31, 
1917. The Boston Manufacturers is found to 
have a net surplus of $1,787,503 and the Ark- 
wright of $1,518,025. 


Explosion in Refrigerating Plant 

An explosion in the refrigerating plant of the 
Merchants Refrigerating Company, at Tenth and 
Eleventh avenues, and Sixtennth and Seven- 
teenth streets, New York, on Saturday night, 
put the cooling system out of operation and 
endangered millions of pounds of foodstuffs. A 
piston rod broke and flew into a tank contain- 
ing ammonia and other chemicals, forming a 
dangerous gas. The fire department sprayed 
the vicinity, but the water caused an electrical 
short circuit and the sparks therefrom ignited 
the gas and an explosion resulted. One man 
was killed. 

A large amount of fire and explosion insur- 
ance, with the consequential damage provision 
included, was carried by the owners of the 
building and of the foodstuffs stored there, but 
practically no loss was caused by fire or by 
food spoiling. The refrigerating plant was re- 
paired in time to prevent any serious conse- 
quential damages. 


Connecticut Fire and Marine Report 

Advance sheets of the Fire and Marine In- 
surance Report of Connecticut, covering the 
business of 1917, have been given out by Insur- 
ance Commissioner Burton Mansfield. In it he 
refers to the Federal licensing of foreign com- 
panies and the death of George H. Bromfield, 
for nineteen years identified with the Insur- 
ance Department; gives details of the exam- 
ination of several fire insurance companies and 
changes in the list of licensed companies and 
presents numerous statistical tables. 

Aggregate items in the 1917 statements of the 
fire and marine companies licensed in Connec- 
ticut, in comparison with similar items for 1916, 
are presented below: 


Capital and statutory deposits........-. $103,522,550 
99,283,855 
Assets in the United States.......-...-- 765,063,977 
701,460,754 
Surplus as to policyholders..........+++ 301,240,194 
vanes sibel 309,141,140 
Fi PFEDMUMS cc occcccoesseesescceoes 368,815,856 
ee 318,635,530 
Marine and inland premiums .........-- 94,242,511 
iii ; 55,071,581 
EGas€S Pall: << occc ccs cen de cetdesewdanes 219,820,402 
eee 190,799,740 
Dividends (and remittances of foreign 
: BED cewoucecccesdevesektene 22,740,984 
companies) .... 35799005 
Fire premiums in Connecticut.....-..--- wess'910 
Fire losses incurred in Connecticut..... pte 
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FIRE PREVENTION PLANS 


New Section of War Industries Board 
Makes Statement 








RECORDS TO BE CO-ORDINATED 





Existing Inspection Services to Be Utilized— 
Engineers and Inspectors Must Be 
Qualified and Licensed 

WASHINGTON, D. C., May 11.—A detailed 
statement of its aims has been made by the 
fire prevention section of the War Industries 
Board. Following is the text of the statement 
issued: 


We propose to utilize in our work the local 
and district fire inspection services at present 
operating in the United States, for the pur- 
pose of obtaining data on the conditions exist- 
ing in respect to fire hazard in plants manu- 
facturing munitions. Where reports obtained 
from these sources indicate that adequate pro- 
tection against fire loss is not provided for such 
plants, we propose advising the Government de- 
partments contracting for supplies from these 
sources of the conditions existing and the proper 
remedies therefor, that corrective measures may 
be obtained by them through clauses in con- 
tracts requiring adequate fire protection in 
plants working on Government orders or by 
such other means as may be available. 

Where circumstances warrant, we propose en- 
listing the aid of the fire marshals of the 
various States, of municipal fire prevention bu- 
reaus, of insurance boards, bureaus, associa- 
tions and companies in co-operative effort for 
the prevention of fire loss. We propose to com- 
municate with owners and occupants of plants 
making munitions, asking their co-operation in 
all measures tending to prevent loss by fire. 

We propose that for the purpose of making 
surveys, inspections and special investigations 
only such inspectors and engineers shall be 
eligible for use by the fire prevention section as 
may have been qualified and licensed by the sec- 
tion; such licenses only to be issued to men 
concerning whom satisfactory information as to 
loyalty and abiilty has been ascertained by 
means of the questionnaires collected by the 
Treasury Department, and such other investiga- 
tions as the section may devise and deem ne- 
cessary. We propose to prevent so far as pos- 
sible all duplications of effort in inspection 
services on the part of either Governmental or 
insurance agencies, 

We propose to ask from the several Govern- 
mental departments; such as the Army Intelli- 
gence Bureau, the Navy Intelligence Bureau, 
etc., copies of records which they have thus far 
collected with respect to the physical condi- 
tions of munition plants and a list of all such 
properties that all work of the character as- 
signed to the fire prevention section may be co- 
ordinated and be available to the War Indus- 
tries Board and to any department authorized 
to make contracts in behalf of the Government. 

We desire to be promptly informed of all im- 
portant contracts for munitions that may be 
awarded, that inspection of plants and recom- 
mendations for fire protection therein may be 
made through this section. 

The term “munitions,” as used in the state- 
ment, is broadly defined as including all ma- 
terials, machinery and supplies used for war 
purposes, and ‘munitions plants,’’ as includ- 
ing all private properties where munitions, as 
defined above, are manufactured, handled or 


stored. 





Virginia Risks to Be Inspected 


Reinspection of classes of property coming 
within the range of the conservation movement 
will be undertaken by the Virginia branch of the 
fire prevention committee of national defense 
next month. The Virginia specials, headed by 
S. E. Bickford of Hampton, will meet at the 
Hotel Fairfax in Norfolk the morning of June 4, 
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at 9 o’clock, to map out plans for going over 
that city and adjacent territory. Petersburg 
and Richmond will next be inspected. 


The Premium Surcharge in the West 

The ten per cent temporary surcharge on fire 
insurance rates to cover war taxes and expenses 
went into effect in Iowa May 10. This leaves 
Missouri, Kentucky, Oklahoma, Kansas and 
Wisconsin as the only States in the West where 
the surcharge has not been applied. Missouri 
action is awaiting a hearing by the new Com- 
missioner, who took charge May 1. In Ken- 
tucky any action is barred before June 18 by 
the State law. Oklahoma is awaiting action by 
the State Insurance Board and Kansas is to give 
a hearing on the subject May 21. 


Railroads and Steamships to Drop Insurance 

Director General W, G: McAdoo has given in- 
structions to common carriers under his juris- 
diction not to renew any expiring fire insur- 
ance on property in the possession or control 
of the Federal Government, and not to procure 
any new insurance upon such property. 


Western Explosion Conference 
Ralph B. Ives, of the AStna of Hartford, was 
elected chairman, and Walter E. Miller, of the 
Great American of New York, was chosen sec- 
retary and treasurer, at the recent annual meet- 
ing of the Western Explosion Conference. 
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Superintendent Jesse S. Phillips Vigor- 
ously Supported Measure 





ANSWERED OBJECTIONS 





Assumed Good Faith on Part of Authorities— 
Governor Whitman Later Vetoed Bill 


In answer to the objections made to the 
Towner bill by Mr. Hurd, chairman of the 
American Defense Society, and many leading 
men in the insurance field, Jesse S. Phillips, 
State Superintendent of Insurance, submit- 
ted a lengthy memorandum to Governor Whit- 
man, setting forth his reasons why this bill 
should become a law. He discussed each objec- 
tion separately, with the view of showing 
wherein it lacked consistency and forcefulness. 
State Attorney-General Merton Lewis was also 
heartily in favor of the bill, which was intro- 
duced into the legislture, with the backing of 
the Federal Government. 

Extracts from Mr. Phillips’ memorandum to 
the Governor are given as follows: 

This bill * * * is submitted to this Depart- 
ment by the officers of the United States Gov- 
ernment in charge of the control and disposi- 
tion of enemy property, and by them urged as 


a measure necessary in the furtherance of the 
general policies of the Government as to the 

















Thursday 


disposition of enemy property in this country. 
The bill is attacked in a memorandum in which 
two claims are made. 


THE MAIN OBJECTIONS 


1. That the action which the bill author- 
izes to be taken either cannot or will not be 
carried out in good faith. 

2. That the transfer of trustee and deposit 
funds from the enemy company to the Ameri- 
can successor company is in violation of a 
contract between the company and its Ameri- 
can policyholders, and is unconstitutional, as 
impairing the obligations of contracts. 

I cannot do otherwise than assume that this 
measure will be given effect in good faith, and 
with the most complete regard to the interests 
of this country. The transfer of funds is to be 
made by the Alien Property Custodian, acting 
under the authority of an act of Congress. The 
transfer cannot be made by anyone else. The 
successor corporation is to be controlled abso- 
lutely by the Alien Property Custodian, who is 
to own the stock of the proposed American com- 
panies, and who is to nominate and control the 
entire board of directors of such companies. 
The ultimate sale of stock to American citizens 
or alternative liquidation, which the act pro- 
vides for, is to be controlled by the officers of 
the United States Government having the most 
absolute ‘and complete control of the corpora- 
tion to be sold or liquidated through owner- 
ship of its stock and the nomination of its 
directors. * * * 


GOOD FAITH ASSUMED 


Assuming the good faith of the authorities of 
this Government, which I am bound to assume, 
the ultimate effect of the measure upon Amer- 
ican policyholders of enemy companies would 
be the substitution of liability of a domestic 
corporation in Government control in the place 
of the liability of the United States branch of 
an enemy company in course of liquidation. The 
substituted company would have the same as- 
sets and liabilities as the United States branch 
of the Germany company. The only difference 
being: 

1. That the policies would become the poli- 
cies of a company in active business instead of 
in liquidation. 

2. That the control of the business would lie 
in the United States Government and its nomi- 
nees, rather than in the representatives of 
enemy companies. Substantial injury to the in- 
terests of American policyholders from such a 
change is not apparent. In fact, it would ap- 
pear that, as a practical matter a change of 
this character, if put through in good faith, as 
I must assume it will be, would be welcomed 
by the American policyholders as a_ benefit 
rather than a detriment to their interests. * * * 

It is further urged that the transfer of trustee 
and deposit funds of enemy companies to a 
domestic company, which is charged by the 
statute with all of the outstanding obligations 
of the enemy company, is a deflection of trust 
funds from their trust purposes in violation of 
the contract between the enemy company and 
its American policyholders. * * * 

The objector to this bill views these trustee 
funds and deposits as if the funds were estab- 
lished by contract between the parties and 
under a private agreement as to the holding 
and disposition of the funds. This, however, is 
not the fact. There is no contract between the 
parties which in any manner refers to the trust 
funds. The only right of the policyholders in 
regard to the trust funds is that which arises 
by acceptance of a policy in reliance upon the 
law of New York as to the conditions under 
which foreign companies are permitted to do 
business in this State. * * * 

Being a continuation of the same company, 
so far as policyholders are concerned, it lay 
within the power of the legislature in the bill 
in question to provide that the trusteed funds 
might be transferred to successor companies 
and that the deposits might be registered and 
held by the Superintendent of Insurance for 
the protection of policyholders of the original 
company and of its successor for so long as to 
the legislature seemed advisable, which is un- 
til all existing policies of companies affected 
have expired or ceased to be liabilities. 


ALBANY, May 14.—Governor Whitman to-day 
refused to approve the Towner bill to rehabili- 
tate foreign insurance companies, and it was 
included in his omnibus veto list of dead bills. 
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American Association of Marine Under- 
writers 


An American Association of Marine Under- 
writers has been organized, but has not as yet 
definitely decided upon its title. The officers 
will be as follows: President, Benjamin Rush, 
president of the Insurance Company of North 
America, Philadelphia; vice-president, F. C. 
Buswell, vice-president of the Home, New 
York; secretary-treasurer, F, H. Osborn, of 
0. G. Orr & Co., New York. Twenty-four Amer- 
ican companies engaged in marine insurance 
were represented at the meeting, at which it 
was decided to organize, and it is anticipated 
that practically all the remaining American 
companies writing marine insurance will join 
the organization. The purpose of the associa- 
tion’ is to develop marine insurance in this 
country, in the interest of American trade with 
foreign countries. Henry Evans is chairman of 
a special committee appointed to confer with 
the Emergency Fleet Corporation as to the at- 
titude which will be adopted by the Government 
in encouraging the growth of marine insurance 
in this country. 


New Clause in Massachusetts Policy 


From July 1, 1918, each fire insurance policy 
issued in Massachusetts must contain the fol- 
lowing amendment to the limitation of action 
clause: 


No suit or action against this company for 
the recovery of any claim by virtue of this 
policy shall be sustained in any court of law 
or equity in this Commonwealth unless com- 
menced within two years from the time the loss 
occurred; provided, however, that, if, within 
said two years, in accordance with the provi- 
sions of the preceding paragraph the amount 
of the loss shall have been referred to arbitra- 
tion after failure of the parties to agree there- 
on, the limitation of time for bringing such suit 
or action shall in no event be less than ninety 
days after a valid award has been made upon 
such reference, or after such reference or award 
has been expressly waived by the parties. If 
suit or action upon this poilcy is enjoined or 
abated, suit or action may be commenced at any 
time within one year after the dissolution of 
such injunction, or the abatement of such suit 
or action, to the same extent as would be pos- 
sible if there was no limitation of time pro- 
vided herein for the bringing of such suit or 
action. 


Chubb & Son Get Merchants Marine Agency 


The Merchants Fire of New York will here- 
after have its marine insurance business han- 
dled through the well-known New York firm 
of Chubb & Son, who are specialists in marine 
insurance and who represent companies with 
assets of over $212,000,000. 
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Preservation of the Nation’s Industries 
the Chief Subject 





INSPECT UNDERWRITERS’ LABORATORIES 





New Officers Elected —Western Union Engineers 
Meet 

Discussions on the floor of the meeting in 
Chicago naturally turned to two vital features 
—preservation of the nation’s industries through 
this period of stress and the severe hazard in- 
troduced through the unprecedented cold 
weather. 

In the general discussion of these two sub- 
jects emphasis was placed on the need of so 
arranging heating units in plants that, even 
with a coal shortage, it would be possible to 
maintain adequate sprinkler protection at all 
times. The hazard introduced to the country 
through the freezing up of protective sprinkler 
systems in New York city alone was so great 
that if a conflagration had resulted the country 
would have been on the verge of bankruptcy. 
Not only did the severe cold weather result in 
crippling building protective appliances, but in 
many cases mains in the street were frozen, 
and even entire town water-works were shut 
down. 

The value of the fire protectionist was em- 
phasized in many of the discussions. Past 
President Merrill, on Tuesday, explained the 
duties now taken up by the fire prevention sec- 
tion of the War Industries Board, which, with 
the aid of the trained fire inspectors of insur- 
ance boards and bureaus, is advising the 
National Government as to protective measures 
to be enforced in the plants whose continuation 
in service is vital to the winning of the war. 


INDUSTRIAL HAZARDS 

Benjamin Richards, as chairman of the com- 
mittee on manufacturing risks, presented a 
paper giving a brief resumé of the industrial 
hazards as influenced by the war. Many plants 
are turning out their entire output on Govern- 
ment orders, and non-essential industries are in 
many cases rearranging their plants to ‘permit 
their co-operation on products needed for the 
war. He reported that undoubtedly many fires 
had been due to rush work, the introduction of 
new hazard, the scarcity of trained operation 
and the introduction of new buildings of cheap 
construction. The hazard from enemy acts was 
recognized in most plants; an adequate guard- 
ing was becoming of more importance daily. 
The scarcity of materials was influencing pro- 
duction in many instances, and congestion of 
railroad traffic had seriously affected some 
plants. 
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The report of Mr. Patten of Cleveland on field 
practice again introduced the question of pro- 
viding appliances to so record operation of gate 
valves that the superintendent or other official 
in charge would know when a valve controlling 
sprinkler supply had been left closed. Numer- 
ous cases of such crippling of sprinkler systems 
have occurred, and it was the opinion of his 
committee that such appliances should receive 
consideration by the Underwriters Laboratories 
and be required by inspection departments. As 
an addenda to that report, the committee 
brought out the necessity of more definite regu- 
lations applying to the kind, number and in- 
stallation of hand extinguishers. 

The committee on safety to life again intro- 
duced the report, basing the number and 
capacity of exits on the height and construction 
of the building, character of the occupancy and 
degree of protection. Following a lengthy dis- 
cussion, the report was referred to the executive 
committee, with power to act. 


NON-FLAMMABLE FILMS 


Little discussion was had on the important 
recommendations of the committee on com- 
bustibles and explosion. In connection with 
this report Vice-President Small of the Under- 
writers Laboratories moved that the association 
adopt a resolution condemning the further use 
of flammable motion-picture films, and recom- 
mended the adoption of laws providing for the 
substitution of non-flammable acetone film. 
Mr. Ancona of Rochester brought out in the 
discussion that at the present time the non- 
flammable film could not be manufactured in 
this country because of the scarcity of ma- 
terials. 

At the luncheon on Wednesday an interesting 
address was delivered by Dean Monin of Armour 
Institute, who said that to an engineer the 
three most important things to learn, besides 
the three R’s, were the three S’s—sureness, 
simplicity and sincerity. . 

The afternoon of Wednesday was given up to 
an inspection of the Underwriters Laboratories. 
A test of a full-size column was carried 
through in the recently completed column-test- 
ing furnace, to give the visitors an idea of the 
magnitude and extent of the work being carried 
on. In addition to this, other work of the 
Laboratories’ staff was on exhibit, including 
tests of sprinkler heads, rubber lining of hose, 
the inflammability of gas mixtures and the 
operation of oil burners, acetylene machines 
and other appliances. 


OFFICERS ELECTED 
The round-table discussion on fire protection 
in hotels and apartment houses, led by Messrs. 
Jensen and Williams brought out many points 
of interest and emphasized the need of archi- 





NEW YORK 


SCRANTON, PA. 


HOME OFFICE: SCRANTON, 
GENERAL AGENTS 


YOUR PATRONAGE SOLICITED 


BUFFALO, N. Y- 


JAMES J. BOLAND COMPANY, Inc. 


NEW YORK NATIONAL INS. CoO., 
COLUMBIAN NATIONAL FIRE INS. CO. 
NEW YORK OFFICE: 68 WILLIAM STREET 


MONTANA FIRE INS. CO. 





3 


231 








Fire Insurance 


tects studying the requirements of fire protec- 
tion in designing buildings of all classes. 

The committee on membership urged the en- 

rollment of many members for the coming year; 
the recognized value of the fire protectionist 
in the present world war makes it more im- 
perative that the standards and discussions of 
the association receive a wider distribution, and 
this necessitates a further interest in the public 
which can be obtained only through a doubling 
of the present membership of more than three 
thousand. 
- New officers were elected as follows: Presi- 
dent, F. J. T. Stewart, New York; first vice- 
president, H. O. Lacount, Boston; second vice- 
president, W. E. Mallalieu, New York; secre- 
tary and treasurer, F. H. Wentworth, Boston; 
executive committee—H. L. Phillips, Hartford; 
chairman; Gorham Dana, Boston; H. W. 
Forster, Philadelphia; R. P. Miller, New York; 
A. R. Small, Chicago; J. B. Laidlaw, Toronto. 


MEETING OF WESTERN UNION ENGINEERS 

As a result of the recent adoption by the 
Western Union of the National Board of Fire 
Underwriters’ Standard Schedule for Grading 
Cities and Towns, a meeting was held in Chi- 
cago May 9 and 10 to discuss its application; 
engineers from the various Western bureaus 
were in attendance, and, in addition, Engineer 
Jenkins of the South-Eastern Underwriters As- 
sociation and Engineer Caldwell of the New 
England Insurance Exchange were present to 
explain in detail the success obtained in their 
territories in applying this most modern way 
of obtaining the relative grading of American 
communities, 

To explain the details of the schedule and 
advise as to its suitability, the National Board 
of Fire Underwriters sent Engineers Hutson and 
Barker to Chicago. 

Statistics were presented showing that, 
through the application of the schedule, the 
needs of cities in the South-Eastern territory 
had been sufficiently brought out to convince 
the city officials of the wisdom of purchasing 
additional equipment, and that as a result of 
this more than eight hundred thousand dollars 
had been saved in fire losses. 


Death of Nathan J. Dunn 
Nathan J. Dunn, secretary of the Lumber- 
mens of Philadelphia, died recently at Atlantic 
City. He had been connected with the com- 
pany for thirty-two years, during the most of 
the time as secretary and assistant secretary. 


Preferred Risk to Enter New York 
The Preferred Risk Insurance Company of 
Kansas City, Kan., is expected to enter New 
York and other Eastern States. 
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WAR RISK RATES CUT 


Federal Bureau Again Reduces Pre- 
miums to Many Ports 


UNITED KINGDOM RATE NOW 2% 


Submarine Menace Believed to Be Considerably 


Diminished 

Government rates on marine war risks have 
been cut to two per cent by order of Secretary 
McAdoo, as the direct result in the marked re- 
duction of the effectiveness of the U-boats. The 
new rates are less than one-third of those 
charged by the Government last August. Then 
the rate on hulls and cargoes going to the At- 
lantic ports of England and France were fixed 
at 6% per cent. On October 15 the rate was re- 
duced to 5 per cent, and on March 18 was cut to 
3 per cent. 

The new rates affecting the submarine zone 
with new rates for other voyages are as follows: 
BETWEEN UNITED STATES ATLANTIC COAST 

PORTS AND 
Per Ct. 
New Rate 


Per Ct. 
Old Rate 
Porto Rico, Cuba, San 
United States, Vir- 
3 


Bermuda, 
Domingo, 
gin Islands 

Other West Indian ports 

Mexican Gulf ports 

Panama 

North coast South America (not 
south of Trinidad) 

East coast South America below 
Cape of St. Roque via Canal: 

(a) Australasia - 
(b) India or Africa 1-2 

West and south coast South Africa 1% 

From U. S, ports, same as from 
U. S. Atlantic ports, except— 

Other West Indian ports 3-20 
DEPRES Bo 500 sees nd ekey esansed Oe 
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North coast of South America (not 
south of Trinidad) 3-20 

South America, between Trinidad 
and Cape St, Roque 

East coast South America 
Cape St. Roque 

Via (a) Australasia 
(b) India or Africa 
(c) West coast South Amer.. 

Central America 

West coast South America 

China, Japan, Philippines 

India and Singapore 

Australasia 

United Kingdom, via Panama 

France, via Panama 

Steamer time rates for 
periods: 

Confined to U. S., Pacific coast. . 
Confined to U. S., Atlantic and 
Petit CORES 62680 aes obese 1-4 

For 90-day period: 

Confined to U. S., Pacific coast.. 1-2 

Confined to U. S., Atlantic and 
CGS WOBBES: oes 35-555 ose sees as 10-4 

Confined to the Western Hemis- 
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coasts of the U. S., ports on 
the Gulf of Mexico and 
Caribbean Sea, with privileges 
of West Indies not 
Island of Trinidad 


Thursday 


Western Insurance Bureau Meeting 

Two matters of particular importance were 
promulgated at the annual meeting of the West- 
ern Insurance Bureau, held last Wednesday 
and Thursday at Atlantic City, N. J. One was 
the formation of a new organization, called the 
Central Adjustment Company, which will handle 
loss adjustments for all classes of companies. 
At the present time the increasing business of 
fire companies in the Middle West necessitates 
more extensive adjusting facilities, 

The second feature of the meeting was the 
move toward closer co-ordination of all the 
activities of the bureau under the immediate 
direction of Fred. A. Rye, newly-elected gen- 
eral manager. Many of the members present 
were heartily in favor of this measure as a 
means of increasing efficiency in the conduct of 
business and harmonizing the various interests. 

An election of officers resulted in the choice 
of A. D. Baker for president; Walter D. Will- 
iams, vice-president; Benjamin Auerbach, sec- 
retary; C. L. Hecox, treasurer, and M. A. Scholk, 
manager. Retiring President Sheldon spoke on 
the first day of the meeting and suggested sev- 
eral things which the bureau adopted after 
slight alterations of minor details. The next 
meeting of the Bureau will be held on October 
10 and 11 at Briar Cliff Manor, N. Y. 


Tokio to Write Fire Insurance 

The Tokio Marine and Fire Ins. Co., Ltd., of 
Tokio, Japan, which has been writing marine in- 
surance in the United States for some years, 
under the management of Appleton & Cox, will 
take up fire insurance in this country, under 
the management of Johnson & Higgins. J. A. 
Kelsey will be managing underwriter for the 
fire branch, which will do a general agency 
business. 


Marine Agents’ and Brokers’ Licenses 

Governor Whitman has signed the bill of 
Assemblyman Braun, amending the New York 
Insurance Law by extending the provisions rel- 
ative to agents’ and brokers’ certificates of au- 
thority to include marine or _ transportation 
risks or hazards, at present excepted. At a 
hearing given by the Governor no one appeared 
to oppose the measure. 


Additional Bond Subscriptions 
In addition to the list of insurance companies 
which subscribed to the Third Liberty Loan in 
the Second Federal Reserve District, as pub- 
lished last week, we are advised that the 
British America and the Western, both of To- 
ronto, took $50,000 each. 








rates. 


Fire and Life 


General Building 





Residence Theft insurance at one-third the former 
This is every broker’s opportunity. 

Call for particulars about our new Full Value Theft policy. 
Regular rate of brokerage commission paid. 


General Accident 


Assurance Corporation, Ltd. 
Philadelphia 


Something 
New 




















